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SUBJECT: MAJOR MONTREAL DEPARTMENT STORE FACING LIQUIDATION 

1. DUPUIS FRERES, THE OLDEST OF MONTREAL'S MAJOR DEPARTMENT 
STORES AND THE ONLY ONE WITH A ERANCOPHONE IDENTITY, ANNOUNCED 
YESTERDAY THAT ITS ASSETS HAVE BEEN SEIZED BY TRUSTEES FOR ITS 
MAJOR CREDITORS. ACTION WAS TAKEN BY EIRMS FIRST MORTGAGE 
HOLDERS, TRUST GENERAL DE CANADA AND ROYAL BANK, AETER PLANS 
FOR FINANCIAL REORGANIZATION OE DUPUIS FRERES HAD FALLEN 
THROUG. WHILE PRESS ACCOUNTS INDICATE THAT EIRM HAD CHANCE 

OF STAYING OPEN IF IT COULD FIND NEW FINANCING, ON ORDER OF 
$3-4 MILLION WITHIN 45 DAYS, ROYAL BANK INFORMED US THAT FIRM 
HAD ALREADY BEEN PETITIONED FOR BANKRUPTCY AND WOULD BE CALLED 
TO APPEAR IN COURT IN 10 DAYS. 

2. ACTION CAME AS NO SURPRISE TO FINANCIAL COMMUNITY, AS 
DUPUIS' DIFFICULTIES WERE WELL-KNOWN, AND RUMORS HAD CIRCULATED 
FOR SOME TIME THAT FIRM WOULD NOT MAKE IT THROUGH YEAR. DUPUIS 
HAD ITS LAST PROFITABLE YEAR IN 1971; SINCE THEN ITS LOSSES 

HAVE AMOUNTED TO OVER $5 MILLION. REASONS FOR DUPUISJ POOR 
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PERFORMANCE ARE NUMEROUS; A HEAVY DEBT LOAD CAUSED BY OVER- 
EXPANSION OF MAIN DOWNTOWN STORE, A LOCATION WHICH IS DISTANT 
FROM HUB OF DOWNTOWN SHOPPING AREA, AND GENERAL DEPRESSED 
ECONOMIC SITUATION IN QUEBEC. SITUATION WAS BROUGHT TO HEAD BY 
DISASTROUS CHRISTMAS SEASON WHEN MONTREAL TRANSIT STRIKE AND 
STRIKE AT LA PRESSE, WHERE EIRM PLACES NEARLY ALL OE ITS AD- 
VERTISING, RESULTED IN FURTHER LOSSES. 
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3. ROYAL BANK SPOKESMAN SAID THAT ONLY HOPE FOR DUPUIS AT THIS 
POINT WOULD BE OFFER WITHIN NEXT 48 HOURS BY PARTIES WITH STRONG 
FINANCIAL BACKING WHO COULD PROPOSE FINANCIAL REORGANIZATION. 

IN RESPONSE TO QUESTION ABOUT POSSIBILITY OF AID FROM PROVINCIAL 
GOVERNMENT, ROYAL BANK SPOKESMAN TOLD US THAT DISCUSSIONS HAD 
ALREADY BEEN HELD WITH TOP OFFICIALS OF GOVERNMENT, INCLUDING 
PREMIER LEVESQUE, AND THAT CREDITORS HAD BEEN TOLD TO ACT AS 

IF NO AID WOULD BE FORTHCOMING FROM PROVINCIAL GOVERNMENT. 

RADIO REPORTS REPORTEDLY BASED ON STATEMENTS 

FROM FINANCE MINISTER PARIZEAU, SUGGEST HOWEVER THAT PROVINCIAL 
GOVERNMENT IS STILL EXPLORING WAYS TO KEEP DUPUIS' THREE 
STORES OPEN AND TO PRESERVE SOME 700 JOBS. 

4. COMMENT: PSYCHOLOGICALLY, NEWS THAT DUPUIS FRERES, WHICH 
HAS BEEN AROUND FOR 109 YEARS, MAY HAVE TO CLOSE REPRESENTS 
ANOTHER BLOW TO CONFIDENCE IN FUTURE OF QUEBEC AND MONTREAL 
ECONOMY. PROVINCIAL GOVERNMENT WILL UNDOUBTEDLY FIND DUPUIS' 
DIFFICULTIES A HARD PILL TO .SWALLOW, PARTICULARLY IN VIEW OF 
FIRM'S FRANCOPHONE IMAGE, AND IT IS THEREFORE POSSIBLE THAT 
PARIZEAU AND CREW WILL STILL PLAY ACTIVE ROLE IN ATTEMPTING TO 
BROKER SOME SOLUTION TO DUPUIS' PROBLEMS, ALTHOUGH ROYAL BANK'S 
COMMENTS INDICATE THAT TIME IS INDEED SHORT. PRESS HAS SPECU- 
LATED ON POSSIBILITY OF APPROACH TO CAISSE DU DEPOT, BUT CAISSE 
ALREADY HAS ITS HANDS FULL WITH COMPLEXE DESJARDINS, AND INVEST- 
MENT IN ANOTHER DOUBTFUL RETAIL OPERATION MIGHT NOT BE CONSI- 
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DERED A PRUDENT INVESTMENT. WITH DUPUIS' PROBLEM FOLLOWING ON HEELS 
OF ANNOUNCEMENT OF SUN LIFE MOVE AND JUSTICE DESCHENE'S 
LANGUAGE RULING, PQ GOVERNMENT MAY BE GETTING A LITTLE SHELL- 
SHOCKED. 

HARPER 
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